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Summary

This essay illuminates the development and performance of the shwgobwth
engine, i.e. the large transnational companies in engineerintdpemdw materials industries,
in the early postwar period. The impact of Social Democraticnomic policies to the
development of this growth engine is emphasised, but these pol&iesamtributed to the
locking-in of resources in established companies and sectors.

The macroeconomic success of “the Swedish Model” from the endbdtiWvar 1l to
the first oil price shock in 1973 concealed a long-run economic problem. The growthgbotent
of the leading Swedish companies and industries was limitedtaat in Sweden. Their
strategic choices and dominant positions, which were strengthgnte,bstabilisation and
trade policies, prevented the development of new firms and new product lines.

“The Swedish Model” is analysed here as a postwar accumulation besde on the
common interests of capital and labour. The analysis integrate®esanomics, industrial
economics, economic history, organizational theories of the firm,laadedies on a country-
comparative approach. The study helps us to understand the failiuhesS®Wedish model in
the recent decades.
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