1 The restriction matrix for linear tests

We have the linear model
y=XB+¢

J linear restrictions

rifBy + 2By + .. +ruwBr = @
T2161+7’22ﬁ2+ ..... +T2kﬁk = (9

leﬁ1+rj2/82+ ..... +Tjkﬁk = qJ

This can be represented as
RB=q

This framework can be used in order to test a great variety of hypotheses.
Examples:

1. HO : 52 =0

R=[010.0];g=0.



