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                      Stockholms universitet erbjuder ett brett utbildningsutbud i nära samspel med forskning. Samarbeten och partnerskap främjar utbildningens kvalitet och det livslånga lärandet.
Här hittar du information om universitetets organisation, samarbeten och annan fakta om Stockholms universitet.
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          Jag är forskare vid IIES. 


Forskningsområden: Makroekonomi - konsumtion, riskdelning, förväntningsbildning, penningpolitik och oenighet mellan investerare.
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        When default leads to exclusion from financial markets, the implied loss of consumption smoothing opportunities is more costly when income volatility is high. A rise in income risk thus makes default less attractive, allowing creditors to relax borrowing limits. I show how, in an open economy, this endogenous financial deepening may reduce aggregate foreign assets in response to a rise in individual income risk, against the precautionary savings intuition. Conditions for this depend on whether default constrains complete or uncontingent contracts. The post-1980 rise in US household income risk strongly reduces foreign assets when domestic markets are complete or world interest rates low.
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        This paper documents how the share of foreign stocks in US household portfolios rises with the ratio of financial wealth to non-financial income. This is both because wealthier households are more likely to participate in foreign asset markets, and because portfolio shares of participants increase with financial wealth but decrease with non-financial income. A simple, standard two-country general equilibrium model shows that hedging of terms of trade movements and non-financial income risk produces non-trivial heterogeneity in portfolios across the wealth and income distribution within countries that is qualitatively in line with this evidence.
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